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demand - Print on Demand Neuware - Seminar paper from the year 2013 in the subject Business economics -
Investment and Finance, grade: B-, University of Bedfordshire, course: MSc FINANCE & BUSINESS
MANAGEMENT, language: English, abstract: The central focus of this research project is to guide the relatively
medium sized car dealership company towards making decision on the appropriate security financing option
so that it would permit the given company to expand its operation while minimises its cost and maximises its
profitability. In general there are three types of security financing (Equity Securities, Debt Securities and Asset-
Backed Securities). Security Financing is also considers being a good financing source which involves the
issuance of securities either in the stock market or in the capital market. In general, the companies financial
decision subject to the composition of its Capital Structure. The Capital Structure is made up of two factors:
debt & equity. The trade-oJ theory was originated out of debate over the Modigiliani Miller theorem. The term
trade-oJ theories was been used by diJerent authors to state diJerent group or similar related theories. The
static trade-oJ theory confirms that the firm has perfect capital structure which they gain by trading oJ cost
from the benefits of the use of equity and debt. The dynamic trade-oJ theory relates to the role of profit, role of
retained earnings and path dependence. The concept of agency theory is emphasised more on the approach of
concentrating on the nature of relationship existing between the company s shareholders (Principal) and their
managers (Agents). Pecking order theory stressed that the company should first prefer to use internally
generated income for the purpose of raising as it would restrict the company to...
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